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EMPLOYEES OLD AGE BENEFITS INSTITUTION,
B&C DEPEARTMENT HEAD OFFICE, KARACH!
No: RO/S&L07/ 768 Dated: 15 August 2007
CIRCULAR NO. 01/2007-G8

Subject: AMENDMENTS IN THE EOB ACT, 1976 THROUGH FINANACE ACT, 2007

Certain amendments have been made in the Employees’ Old-Age Benefits Act, 1976 as
well as Minimum Wages for Unskilled Workers Ordinance, 1969 through the Finance Act, 2007
(Act. No. IV of 2007) as notified in Gazette of Pakistan vide No. 1, 22(40)/ 2007 Legis, on 2nd
July 2007(copy enclosed). As the wages for unskilled workers has been enhanced from Re.
4,000/~ per month to Rs. 4,600/~ per month therefore, both Employers’ and Employees’ share
of contribution would now be calculated on the basis of revised minimum wages as amended
through the Finance Act, 2007. Accordingly contribution shall be collected with effect from 18t
July 2007 as specified below:-

) The Employers’ share of contribution .i.e. 6% of the minimum wages shall be
calculated on the basis of revised minimum wages of Rs. 4,600/- which comes
to Rs. 276/- per Insured person per month.

i) The Employees’ share of contribution .i.e. 1% of the minimum wages shall be
calculated on the basis of revised minimum wages of Rs. 4,600/- which comes
to-Rs 46/- per Insured Person per month.

2. In section 22B, for the words “equal to the minimum pension”, wherever occurring,
has been substituted with words “at the rate specified in the Schedule”. Therefore on or
after 01-07-2007 the survivor's pension shall be calculated on the basis of formula given in the
Schedule and paid accordingly.

3. The amendments made through Finance Act, 2007, w.e.f.1-0702007, has brought in the
following changes in the Schedule of the Act, 1976:-

i) The Survivors’ Pension shall, henceforth be calculated like Old Age and Invalidity
Pension according to specified formula.
i) All benefits shall henceforth be calculated on the basis of the “monthly” wages of

the month immediately preceding retirement instead of “average monthly wages”
i) The minimum pension on or after 01-07-2007 shall be Rs. 1500/- per month.
V) After paragraph 2 of the Schedule a new paragraph 3 has been inserted in the
Schedule which reads as under:

“(3) The monthly rate of old-age pension, invalidity pension and survivors
pension being paid on or before first day of July, 2007, under paragraph (1)
above shail be increased by fifteen per cent.”.
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4. The Regional Heads shall, therefore, ensure that:

a) Contributions for July, 2007 and onwards are paid on the basis of the revised rates i.e.
employers’ share of contribution @ Rs. 276/- p.m. and Employees’ share of contribution
@ Rs. 46/- p.m. -

b) If an employer pays less than 322/- p.m. per 1.P, he should be asked to substantiate the
figures with PR-02A (Revised) by giving the details of wages paid for the particular
month (s).

c) The Employers who do not pay IP’s contribution or pay less than Rs. 46/- p.m. without
supporting the payments with PR-02A (Revised) should be issued demands for the
difference and the amount should be recovered as per Law.

d) Survivor's pension should be calculated on the basis of the formula given in the
schedule.

e) Formula pension is to be calculated on the basis of the wages paid in the month
immediately preceding the date of retirement and not on the basis of ayerage monthly
wages.

K

fy The contribution has been paid since July 2002 (as per the amendment of 2002) on
behalf of insured person whose claim is being processed.

g) That the wages of an insured person has not been increased in the month immediately
preceding retirement merely to allow him/her to receive unduly high pension.

5. A separate SOP has been issued vide IOM No. HO/B&C/Bts/1581 dated: 04-07-2007
for implementation of the revised pension rates.

6. This issues with approval of the Chairman.

FTal

(MUHAMNIAD HANIF)
DEPUTY DIRECTOR GENERAL (B&C)

Encl: (Gazette Notification with extract of Amendments)

Distribution:

1. Chairman

2. DG/FA (F&A)

3. DG(Ops)

4. DG (Inv)iA

5. All Departimental and Regional Heads

6. CEO, PRIMACO

7. Adjudicating Authorities

8. ADGs (M&E)

9. All Chambers of Commerce & Industries
10. All Employees’ Federations

11. Members of Central Advisory Committees
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PART 1 .
Acté, Ofdjjnéhces_,” President’s Orders and Regulations -
' .NATIONAL ASSEMBLY SECRETARIAT

Llamabaa’ t}ze 2nd July, 2007

No. F. 22(40)/2007 Legis.—The following Act of Majlis-e~Shoora
(Parliament) received the assent of the President on the 30th June, 2007, and is
hereby published for General information:— : -

 Act No. IV+6r 2007

“An act 10 give ¢ffect to the financial proposals of the Federal Government for |
the year beginning on the first day of July, 2007, and to amend and endct
certain laws '

; WHEREAS it is expedient to make ptovmons to give effect to the fmancual
proposals of the Federal Government for the year beginning on'the first.day of July,
12007 and to amend and emct laWs for the purposes hmeafter a] pearmg,

It is hemby enauted as foi ows ——_‘ SRR

Jamdbad
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(3) in secuom 5,6,7 and 21 the word “Stock” wherever occurring, shall
' be omxtted

(4) insection 22, insub-section (1) for the words *‘one hundred thousand”
the words “fifty million” and for the words “two thousand” the words
“two hundred thousand” shall respectively be substituted; and

(5) .in sect:on 33, in sub-section (2), in clause (b), for the words “a Stock
: Exchan% Lhe words “the Exchange" shall be substxtu[ed

T (6) in sectxon )4 the word “*Stock”, wherevcroccumng shall be om1tted
and

N sectibn 35 shall be omitted.

10, Amendment of WP Ordmance, X¥ of 1969.—In the Minimum
Wages for Unskilled Workers Ordinance, 1969 (XX of 1969), in the Schedule, in
column (2), for the figure “4000", occurring thrice,  the figure “4600" shall be
substituted. :

I Amendment of Act XIX of 1974.—In the Banks (Natlomlxzatton)
t, 1974 (XiX of 1974), the following. further amcndmsms shall be made, namely.—

(a) insection 5,—

(iy in sub- seclion (6), in clause (a), for the words “not less than
twenty- 51x , the words *“‘upto forty-nine' shall be substituted;
and :

R

(ify in section 5A; in sub-section (1), in clause (a), for the words
. ~ “not less than Lwenty six’ the words “upto forty-nine” shall be
_ , ' - substit vted ‘ :

~(b) insectionll,—

(i) in sub- scct1on( ) in clause (b), after the word “members”, at
. the'end, the Words; commas and fxgures ‘including one or more
’dxrectors whose clection’by, the privaté shareholders, removal
_and other matters shall be govemed by the Compames Ordmance
1984 XLV of 1984)” shall be added ‘ . '
v‘:‘,ﬂ','g.:\_/_}l!j b i\{“, j]f,;[ B /lrf“\ H)‘ SR v‘"""'
(il) -inj

shareholdmg”shallbeadded and -

s_ub sectionn(3),aftér the! word “Board” the words._"
i ‘,,repxescntmg the; Federal | Govemmcnt S dxrejge{t anfi mdlrect o
2514
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(i) in sub-scction (3), in clause (d), for the words *“for a further
periodof three years™ the words “for such further term or terms
as may be determined’” shall be substituted.

12 Amendments of Act XIV of 1976.—In the Employees” Old-age
Benefits Act, 1976 (XIV v [970), the following further amendments shail be made,
namelvi—

—
—

insection 228, forthe »\011‘1\'Lc1ual 1o the minimum pension”, wherever
occurring, the words “at the rate specifiec in the Schedule” shall be
substituted; : :

2y Inthe Schedule,—

{a) in the ttle, after the figure ~2” a comma and m rmure and
letter 2217 slm be added; )

(b) inparagraph (1),— ‘
(i) - after the word ° person occumng for the first time, Lhe

words “and survivor's pensioh jay'mle to wrvwmg 5pOUbL ;

shall be inserted; and ” E

” |

(i) in formula the word "“Average” shail,bé omitted; !

~

(¢) inparagraph (2) —
(i) the word “"average” shall 5¢ omitted;
(i) for the words "payable in respect of twelve calendar

mosnthy”, the words “paid in the month’ shall be substituted; -
and ‘ -

(i) inthe proviso,—— : -
RIS ,; G ‘."1 ‘.‘...;;.'_-,,-_‘,‘ .;\} o )

..-‘aftu the \vord ‘person the words “and survivor’s,
: _pmsmn paynbleto survwmg spousc shal!be inserted;

) for Lhe wmds “one thousavd and three hundred” the.
EE R PERA I S AL SEE R B §'~1"Words One thousand and fl\/p hundred” ano for theh:

IRy ES
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(iv) affer p_arégfaph (2) the following new paragraph shall be
added, namely.—"

*(3) The monthly rate of old-age pension, invalidity pension

and survivors pension being paid on or before first day of
-~ July, 2007, under paragraph (1) shall be increased by fifteen

per cent.”. o

12, Amendmentof Ordinance XLVII of 1984 '7‘113 following further
amendiments shall be made in the Companies Ordinance, 1934 (XLVII of 1984),
namely:-—

ot . [

(1) insection?2, insub-section(l),—

(a) “clause (3 shall be omitted;

(b) for chusc (5) the fol owing shall be substituted, namely:—

“(5) “book and papuz” “book or paper” or “books of account”
“include accounts, deeds, vouchers, wnmcfs and documents,

maintained on paper or computer network, floppy, diskette,
magnetu vmtrxgve tape, CD- Rom or any other computer readable
mcdn

(¢) inclause (]4) after the word “register” the words.and commas
whethu issued, sent of Kept in pursuance of this Ordinance or
"my other law for the time being in force, whether maintained in
any medium capable of being retrieved by any electronic means
- or in any other manner” shall be added;

i

(dy in clause (26), insub-clause (b), after the word “Government”
., the words-Yor the Commission as the case may be’ shall be
'»ins_erteu;‘,,);- ‘

“(BOB) “regxstel mums the register 01 memb@rs ofa company

bt orand includes the' reg'ster ofdcbentule holdets of ho!dcrs of other
gy ‘securxties mamtamed o1’ paper ‘or comoutcr network, floppy,
RIS dISkvth magnetic carmdoctap ‘CD Rom rcmy othcrcomputcx
SHBER readabxe medm :

\(2) m secmon 24 bUb sectxon (2) shal be omxtted &
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