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EMPLOYEES OLD AGE BENEFiTS INSTITUTION,
 
B&C DEPEARTMENT 1··-lEAD OFFICE, KARACHi
 

1\10: HU/d&ti071 Ib~,)~	 Dated: 1st August 2007 

CIRCULAR NO. 01/2007-08 

Subject: AMENDMENTS IN THE EOS ACT, 1976 THROUGH FINANACE ACT, 2007 

Certain amendments have been made in the Employees' Old-Age Benefits Act, 1976 as 
well as Minimum Wages for Unskilled Workers Ordinance, 1969 through the Finance Act, 2007 
(Act. No. IV of 2007) as notified in Gazette of Pakistan vide No.1, 22(40)/ 2007 Legis, Oil 2nd 

July 2007(copy enclosed). As the wages for unskilled workers has been enhanced from Rs. 
4,000/- per month to Rs. 4,600/- per month therefore, both Employers' and Employees' share 
of contribution would now be calculated on the basis of revised minimum wages as amended 
through the Finance Act, 2007. Accordingly contribution shall be collected with, effect from 1st 

July 2007 as specified below:- ' 

i)	 The Employers' share of contribution .i.e. 6% of the minimum wages shall be 
calculated on the basis of revised minimum wages of Rs. 4,600/- which comes 
to Rs. 276/- per Insured person per month. 

ii)	 The Employees' share of contl'ibution .i.e. 1% of the minimum wages shall be 
calculated on the basis of revised minimum wages of Rs. 4,600/- which comes 
toRs 46/- per Insured Person per month. 

2. In section 228, for the words "equal to the minimum pension", wherever occurring, 
has been substituted with words "at the rate specified in the Schedule". Therefore on or 
after 01-07-2007 the survivor's pension shall be calculated on the basis of formula given in the 
Schedule and paid accordingly. 

3. The amendments made through Finance Act, 2007, w.e.f.1-0702007, has brought in the 
following .changes in the Schedule of the Act, 1976:

i) The Survivors' Pension shall, henceforth be calculated like Old Age and Invalidity 
Pension according to specified formula. 

ii) All benefits shall henceforth be calculated on the basis of the Umonthly" wages of 
the month immediately preceding retirement instead of Uaverage monthly wages" 

iii) The minimum pension on or after 01-07-2007 shall be Rs. 1500/- per month. 
iv) After paragraph 2 of the Schedule a new paragraph 3 has been inserted in the 

Schedule which reads as under: 

U(3) The monthly rate of oJd~age pension, invalidity pension and sUlvivors 
pension being paid on or before first day of July, 2007, under paragraph to 
above shall be increased by fifteen per cent.". 
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4. The Regional Heads shall, therefore, ensure that: 

a)	 Contributions for July, 2007 and onwards are paid on the basis of the revised rates i.e. 
employers' share of contribution @ Rs. 276/- p.m. and Employees' share of contribution 
@ Rs. 46/- p.m. 

b)	 If an employer pays less than 322/- p.m. per J.P, he should be asked to substantiate the 
figures with PR-02A (Revised) by giving the details of wages paid for the particular 
month (s). 

c)	 The Employers who do not pay IP's contribution or pay less than Rs. 46/- p.m. without 
supporting the payments with PR-02A (Revised) should be issued demands for the 
difference and the amount should be recovered as per Law. 

d)	 Survivor's pension should be calculated on the basis of the formula given in the 
schedule. 

e)	 Formula pension ig to be calculated on the basis of the wages paid in the month 
immediately preceding the date of retirement and not on the basis of average monthly 
wages. 

f)	 The contribution has been paid since July 2002 (as per the amendment of 2002) on 
behalf of insured person whose claim is being processed. 

g)	 That the wages of an insured person has not been increased in the month immediately 
preceding retirement merely to allow him/her to receive unduly high pension. 

5. A separate SOP has been issued vide 10M No. HO/B&C/Bts/1581 dated: 04-07-2007 
for implementation of the revised pension rates. 

6. This issues with approval of the Chairman. 

+-J.~~ 
(MUHAMMA~ ~ANIF) 

DEPUTY DIRECTOR GENERAL (8&C) 

Encl: (Gazette Notification with extract of Amendments) 

Distribution: 

1.	 Chairman 
2.	 DG/FA (F&A) 
3.	 DG(Ops) 
4.	 DG (Inv)/IA 
5.	 All Departmental and Regional Heads 
6.	 CEO, PRIMACO 
7.	 Adjudicating Authorities 
8.	 ADGs (M&E) 
9.	 All Chambers of Commerce & Industries 
10.	 All Employees' Federations 
11.	 Members of Central Advisory Committees 
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ISLAivLc...BADJ MONDAY, JULY 2, 2007 
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PART I 

Acts, OrdI~l1nces, Pre~ident'sOrders and Regulations' 

. NATIONAL ASSEMBLY SECRETARIAT 
<-< ' .. 

r 
Islamabad,' the 2nd July, 2007 

No. F. 22(40)/2007 Legis.-The following Act of Majlis-e~Shoora 
(Parliament) received the assent of the President'on the 30th June, 2007, arid is 
hereby published for General information:- ' 

ACT No, IVfbF 2007 

An act to give effect to the financial proposals of the Federal Governmei1t for, 
. the year beginning on the first day of July, 2007, and 'tomnend.and enact 

certain laws 

/ WHEREAS it is expedient to make provisions to give effect to the financial 
proposals of the Fedem! Government for the year beginning on/the firstday of July, 

. 2007 aJ1d to ,~rnend and enact )[1.\VS· for the pU!~poses hereafter appearing; 

.... It is hereby enacted a.s·follo\ys:~ 
"o,";'-i,., . , , .,'". •.'", ' 
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(3)	 in sections 5:6,7 and 21, the word "Stock", wherever occurring, shall 
be omifted; . 

(4)	 in section 22, in sub-section (1) for the words "one hundred thousand" 
the words "fifty mill ion" and for the words "two thousand" the words 
"two hundred thousand" shall respectively be substituted; and 

(5)	 . in section 33, in sub-section (2), in clause (b), for the words "a Stock 
Exchange". the words "the Exchange" shall·be substituted; 

- (6)	 in section 34, the word "Stock", wherever occurring, shall be omitted; 
and 

(7)	 section 35 shall be omitted. 

10, Amendment of W.P, Ordinance; XX of 1969.-1n the Minimum 
Wages for Unskilled Workers Ordinance, 1969 (XX of 1969), in the Schedule, in 
column (2), for the figure "4000", occurring thrice.- the figure "4600" shall be 
sub~tjtuted. 

. 11. . Amendment of ~\ct XIX of 1974.-1n the Banks (Nationalization) 
Act, 1974 (XiX of 1974)~ t11e fol!owing.fUI1he~ amendments shall be made, namely:

(a)	 in section 5,

(i)	 in sub-section (6), in clause (a), for the words "not less than 
twenty-six", the words "upto forty-nine" shall be substituted; 
and 

(ii)	 in section SA; in sub-section (1), in clause (a), fo)- the words 
"not less than twenty-six" the words "uoto foriy-n ine;' shall be 

- . substitl:ted; ,... . ' . 

. (b)	 in section 11,

(i) in sUb; section ([), in clause (b), after the word"members", at 
:" ,; :: : ,I; the end, the words; <:;ommas alld figures' "including one or more 

: 1- :'J ;.. ,.,>. '. ;: ./directors whose election' by, the private shareholders, removal 
.	 and Qther matters shall be gov·emed by the Companies Ordin.ance, 

.' 1984 (XLVIIof1984)" shall be added; . ' . 
')jl,1 :·j:;.L.:;~}q :~i :/,:):;rlJ S'ti;\ ~Hr;'i~.:·jf(.;j~tr ":;rjl,': ;U~l<l'''''\'' :J~·il.;[(·:i; , (:;'," ,:·i·, ',: . .I ,.': . 

./ ;";: ::."Ciih· Ln.,;s. !-1b>.s.~~,t ion';;(3 ),-.af~er, the:word . "Board" . the words· . 
• :, J" ,I;> :" ~ -:)(' .:'!r.~·pl;e~·eI}~ii1g .t~e· FederaJ',Govern~erit's djfCi;;~ anp illdirect 

. sharehoJdmg" shall be added; and . f1-k:t-£-r,.j.Jd.

~, ;., ' . .- -. ,.,' .,: ., ./j.d!r<)b: 
, • I 

, ",.,. ~ "', ./'.';'" rO /.1'1 Ji~~ 
, /,,/	 'If to; t'\j < :.,,'( '. • < . 
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(iii)	 in sub-section (3), in clause (d), for the words "for a further 

period of three years" the \Yards "for SllC~ further term or term:, 
as may be: determ ined" shall be substituted, 

12, :\mcmlml'llts of Act XI:V of 1976.-1n the Employees' Old-age 
Benefits Act, !976 (XIV ut' l:)76), the foilowing further amendments shall be made, 
namelv:-

(i)	 in ~ectiun l:::B, for the words "equallo the minimum pension", wherever 

occurring, the v/occls "at the rate specifiec in the Schedule" shall be 
oubSlitlltecl; 

(2)	 I:1 the Scheclule, 

ill the tille, after the figure "22" a comma and the figure ane! 
letter "22B" sIn!] be added; " ~ 

(b)	 in paragriilph (1 ),- 

(i)	 after the word "person" occurring forthefirst ti~e, the 
Words "and sur';:i vor's pension p'ayable to surViving spouse" 
shall be ifl~crtccl; and :" 

(ii)	 in fonnu!a the word "Average" shall,be omitted; 

(c)	 in paragraph (2) , 

(i)	 the word "2 verage" shall JC omitted; 

,., 

(ii) for the \'lords "payable in respect of twelve calendar 
montlls", the words "paid in themol,1th'~shal1 be substituted; 
ane! 

" ." 

(iii) in the proviso,--
.j . 

•. : ':> (a)aftcrtlfe;,vord :'person'l the,words''<'uridsurvivor's 
• '" ,i, • ',,:;:: ".. ,pension payable to'surviving spouse'~ shalIbe inserted; 

, ',",' ','n(I-:,· ''',j' ',:\",'.~.,'\'~,., :",,": .','~ I'r; ·;;·,I·~·~I·.)'"J;-! ~ i',;'.):::.'t·::)··~;·r· l. '" - , 

. 'I.'~n ~nr:; :',:"1 ~'. , 
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(iv) after paragraph (2) the. following new paragraph shall be 
added, narnely:--' 

"(3) The monthly rate of old-age pension, invalidity pension 
and survivors pension being paicl Q!l or before first clay of 
July,2007, uncler paragra ph ([) shall be in,=reasecJ by fifteen 
per cent." , 

13. Am cndmcntof Ordill'lnce XLVn of 198'L-1'h:.; following further 
arnenclmems shall be made in the Companies Ordin:\nce, 1934 (XLVII of 198 L f), 
narncly:-

(I) in section 2, in sub-section( I ),

(a) .. clCluse (3) shall be omitted; 

(b) fOf c!Cluse (5) the following shall be substituted, namely:
>,' . ,', 

"(5) "boOk ~nd paper", ,"book or paper" or "books of account" 
. inClude accoun(s, deeds, vouchers, writings and documents, 
maintained on paper or computer network, floppy, diskette, 
magnetic cartriQge tape, CD-~om or any other computer readable 
media;";' , 

(0) in clause (14) after the word "register" the wordsal1cl commas 
. "whether issued, scI) tot kept in pursuance of this Ordinance or 
any other law for the time being in force, whether maintClined in 
any medium capable of being retrieved by any electronic means 

, .or .in~ny other manner"shalJ be added; 

(d) in clm.)se (26), in sub-clause (b), after the word "Government" 
the words."or tbe COl11l11issiol1 as the case may be" shall be 

i.,·insertec;:", ' 
", .,', 

~ 1. • 

::,'" , (e) ,,::,:after clau~e(30A), the following new clause 'shall be inserted, 
.'J';:.";, ·'.,·iYi()~naineli:~ i·'I~i,; ::::,':'. ,: . Y.. 'j',' 

I' ...::~i::(" >' :'1,:";"';1.:. <:1:1 ;.): .. :.; ;..'..;.'::;\~: ..". 
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